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Fifty years m@ﬁ %m dawn of empirical mﬁmmémﬂ mgﬁ@@zn? is anyone the wiser?

T ALL began with a phone call, from a banker at Merrill Lynch

who wanted to know how investors in shares had performed
relative to investors in other as 1 don’t know, but if you gave
me $50,000 I could find out ?E:; Jim Lorie, a dean at the Uni-
versity of Chicago’s business school, in so many ¥ words. The
banker, Louis Engel, soon agreed to stump up the cash, and more.
The result, in 1960, was the launch of the univ ersity’s Centre for
Research in Security Prices. Half a century later CRSP (pro
nounced “crisp”) data are every ywhere. They Eo.,;an%mm‘vﬁs%ﬁ
tion of atleast one-third of Il empirical research in finance over
the past 40 years, according to a pres esentation at a symposium
held this month. They Eocui influenced much 2 the rest.
Whether thatis an entirely good thing has become a matter « f de-

bate among economists since the financial crisis.
Cor EEE ?_ crsp data was an arduous process in what
the early days of computing. Up to 3m pieces of infor-
ation on all the shares traded on §m 'ew York Stock Exchange
wr: een 1926 and 1960 were transferred from paper in the ex-
cha ange’s archive to magnetic tape. A lot of time was spent adjust-
e account of share splits, dividends, delistings and
nd :_, Qi,m,hnﬂ er, Lawrence T%E, chose Janu-
\::v 1926 as the start date because they wanted the data to span at
least one complete business cycle.
two economist ES: shed the first study based on
in 1964, they reported that the annual a@casa re-
turn on the L:,i the entire 35-year pet iod
ontheta e investor) bets
ﬁ masa L}@ n the performance of ¢
ﬂ, 1e study claimed that the rate cm
tially higher than for alternative in
ng :% first empirical support for the still
s outperform over the _ ng run. 7‘:
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