Personal Finance 

Budgeting
Based on The Family Budget by Larry Burkett, 1993
A.) The Background

What is a budget?

The Goal
	
	Make sure you can clearly differentiate between …

	
	(I.)
	(II.)
	(III.)


What are the obstacles?

1.)

2.)

3.)

4.)
What is the danger point?

How should you start?

1.)

2.)

3.)

Hazards?

1.) 

2.) 

3.) 
Who needs a budget?

B.) Cautions and warnings:

1.) Be careful of book keeping errors

a.) Use carbon checks

b.) Account for all checks

c.) One book keeper only

d.) Balance every month
2.) Hidden debts
3.) Impulse buying
4.) Gifts
C.) Examples


An example of present expenditures (Figure 2.1 on page 4)


Guideline budget for a single (page 5)


Guideline budget for a family of four in a high cost area such as Seattle (page 6)

D.) The Preliminaries
Determine your income

Net Spendable income

Category 1: Taxes

Category 2: Charitable gifts

How is your money spent?

Category 3: Housing expenses

Category 4: Food

Category 5: Auto

Category 6: Insurance

Category 7: Debts

Category 8: Entertainment and Recreation

Category 9: Clothing

Category 10: Savings

Category 11: Medical Expenses

Category 12: Miscellaneous

Category 13: School/Child care

Category 14: Investments

Category 15: Unallocated surplus income
Unallocated surplus and irregular income

Suppose that your budget is based on an average net spendable income of $2000.  In September, you make $2000 and do a $500 side job.  In October, you make $2100, and in November, you make $1600.  What is the unallocated surplus that remains going into November?

The guideline budget

What is the purpose of the guideline budget?

How does the guideline budget work? 
The envelope system for household budgeting


Imagine that you are paid each month in cash …


The forms (example on figure 7.1)

a.) Checkbook ledger (form 7A)
b.) Individual account pages (form 7)

c.) Income allocation (form 5)
d.) Savings allocations (form 6)
