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1.) What category would the following expenses fall under?
a.) Auto insurance premium.

b.) Medical insurance premium.

c.) Shampoo.

d.) Light bulbs.

2.) How much do you presently budget/spend on automotive or transportation expenses each month?  Do you feel that your present allocation is a good one – why or why not?  

3.) In class, I presented a model for financial planning when income is irregular.  

a.) Explain the model presented in class in your own words.

b.) Do you believe that this model is a realistic solution to the problem for you?

4.) In figure 7.1, the allocation to housing is made using contributions of differing amounts.  Explain what might cause this.

5.) What do you see as the obstacles interfering with your ability to create and maintain a budget?

6.) What do you believe the benefits are to budgeting?

7.) Given the obstacles that you see and the potential benefits, do you intend to establish a formal budget?  If not, do you see this as something that you would pursue in the future?  Please explain.

8.) What questions do you still have regarding budgeting?
